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ENGLISH VERSION

Instruction : (1) As per the instruction no. 1 of page no. 1.

(2) Answer two questions from each section.

(3) All questions carry equal marks.

(4) Answers to the two sections must be written in
separate answer books.

SECTION - 1

What is the importance of calculating national income? Discuss
in detail the income, expenditure and output methods of calculating
national income.

OR
Discuss critically Friedman's theory towards demand for money.

Distinguish classical and Keynesian approach, with the help of
AD/AS model.

OR
Explain :
@ Modern theory of rate of interest
(1) Howtreg's trade cycle theory.

SECTION - II

Discuss inflationary gap and deflationary gap. How does inflation
affect the process of economic development in the developing
country.

OR

Explain the Keynesian psychological law of consumption with its
limitations.

Write short notes on : (any two)

@) Instruments and limitations of monetary policy
@) Factors affecting Marginal efficiency of capital
(1) Rational expectations

@av) High powered money and money multiplier.
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